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Covering 3.98 million square kilometers and with a 56 million-plus population, the five Central Asia countries
span Eurasian Continent, and adjoin the northwest of China. It is known as strategic energy and resource
base in the 21st century due to its rich natural resources. The economies of the five countries show a steady

momentum over nearly a decade’s development after their independence and have already resumed grow th.

Telecom Subscriber Number in Key Central Asia Countries, 2007-2008

) Fixed-line Subscribers Mobile Subscribers |Broadband Subscriber
Unit: 10,000 ™ 5607 2008 2007 2008 2007 | 2008
Uzbekistan — —_ 393 1127 — —
Kyrgyzstan 48 —_ 190 o — —
Tajikistan _ o 213 Sa3 — =
Kazakhstan 324 S 1258 — 38 —
Pakistan 481 242 6316 8802 = —

Source: ResearchInChina

The fast economic progression in the five Central Asia countries has promoted the rapid growth of telecom
industry, particularly the mobile industry. However, they are still in the initial stage with low penetration rate
and weak infrastructure, which needs foreign capital to develop the local telecomindustry. Now, Central Asia

has been one of the important target markets for China’s telecom operators in oversea market.

The report has made a depth analysis of the followings such as telecom marketoverview of main Central Asia
countries, telecom industry development strategies and investment, telecom business research and key
operators. It involves the sectors like fixed-line business, mobile communication and broadband Internet. In
addition, the countries in the report consist of six Central Asia countries such as Uzbekistan, Kyrgyzstan and

Kazakhstan.
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Uzbekistan Telecom Market Overview

Profile of Uzbekistan

Country The Republic of Uzbekistan

Location Inland Country in Central Part of Central Asia

Area 447,400 square kilometers

Official Language Uzbek, official language; Russia, universal language
Population 27. 606 million (2009E)

Currency Cym

Total GDP 266.2 (2008E)

GDP Per Capita 964(2008E)

Source: ResearchInChina

Uzbekistan Telecom Market Development

Uzbekistan Mobile Subscriber Number and Penetration Rate

2008 2007 2006
Mobile Subscribers 3,636,243 2,119,612 700,470
Mobile Penetration Rate 45.30% 21.90% 10.40%

Source: AC&M Consulting

According to AC&M Consulting, as of Dec 31, 2008, there were approximately 12.3 million subscribers in

Uzbekistan, representing a penetration rate of approximately 45.3%.

The following table shows their and their primary mobile competitors’ respective registered subscriber

market shares in Uzbekistan as of Dec 31, 2008:
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Uzbekistan Mobile Operators and Market Shares

National
Market

Operator Subscribers Share
MTS-Uzbekistan”’ 5,646.855 46.0%
Unitel™ 3.636.243 29.6%
COSCOM™ 2,683.000 21.9%
Perfectum Mobile™ 251.641 2.0%
UzbekMobile™ 23,158 0.2%
Source: (1) AC&M Consulting.

(2) Company estimates.

MTS-Uzbekistan
According to AC&M Consulting, as of December 31, 2008, MTS-Uzbekistan had approximately 5.6 million
subscribers, representing a market share of approximately 46.0%. MTS-Uzbekistan is 100.0% owned by MTS

and operates a TDMA and GSM-900/1800 network.

COsCOoM
According to AC&M Consulting, as of December 31, 2008, COSCOM had approximately 2.7 million subscribers,
representing a market share of approximately 21.9%. COSCOM is 74.0% owned by TeliaSonera and 26.0%

owned by a local Uzbek company. It operates a GSM-900 network.

Other competitors in Uzbekistan

Unitel also competes with smaller operators Perfectum Mobile and UzbekMobile.

Uzbekistan Mobile Subscribers and Penetration Rates, 2006-2008

2008 2007 2006
Estimated Mobile Subscribers | 12,276,098 | 5,931,796 | 2,716,700
Mobile Penetration Rate 45.30% 21.90% 10.40%

Source: AC&M Consulting
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Uzbektelecom

As the largest telecom operator in Uzbekistan, Uzbektelecom network has covered all over the country. Via its
telecom network, it can provide sundry services such as fixed-line and cell phone, international /
inter-connection, data transmission services, voice & data transmission, Intemet access, video conferencing,
television and radio programs channels transmitting. In the meantime, it is the largest telecommunications

service provider among government sectors.

MTS Operation Indices in Uzbekistan Market, 2005-2009

2005 2006 2007 2008 Jan-Mar,

2009
Total number of MTS subscribers, min 0.6 1.4 2.8 5.65 59.71
Market share, % 55% 58% 50% 46% 46%
Penetration, % 4% 9% 22% 44%% 47%
Chum rate, % 59.7% 50.0% 58.2% 21.3% | 6.6%
Operating highlights
ARPU, USD 16.2 11.2 9.7 7.7 5.8
MOU, min 433 437 516 536 416
APPM, USD 0.04 0.03 0.02 0.01 0.01
SAC per gross new subscriber, USD 3.5 3.5 4.3 7.7 8.2

Source: Uzbektelecom; ResearchInChina
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- Related Reports

® China New-type Smart Phones Report, 1H 2009
http://www.researchinchina.com/htmls/Report/2009/5749.html

® China Mobile Phone (Assembly) Industry Report, 2009H1
http://www.researchinchina.com/htmls/Report/2009/5745.html

® AsiaTelecom Industry Report, 2008-2009
http://www.researchinchina.com/htmls/Report/2009/5732.html

® Southeast Asia Telecom Industry Report, 2008-2009
http://www.researchinchina.com/htmls/Report/2009/5730.html

® Africa Telecom Market Report, 2008-2009
http://www.researchinchina.com/htmls/Report/2009/5718.html

® \West Asia Telecom Industry Report, 2008
http://www.researchinchina.com/htmls/Report/2009/5711.html

® India Telecom Industry Report, 2008
http://www.researchinchina.com/htmls/Report/2009/5707.html

® Northern Africa Telecom Industry Report, 2008-2009
http://www.researchinchina.com/htmls/Report/2009/5706.html

® Latin America Telecommunication Industry Report, 2008
http://www.researchinchina.com/Htmls/report/category23.html

® More
http://www.researchinchina.com/Htmls/report/category23.html
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About ResearchInChina

ResearchInChina (www.researchinchina.com) is a leading independent provider of China business
intelligence. Our research is designed to meet the diverse planning and information needs of
businesses, institutions, and professional investors worldwide. Our services are used in avariety of

ways, including strategic planning, product and sales forecasting, risk and sensitivity manage ment,
and as investment research.

ResearchInChina also offers subscription products for clients, including Market Weekly, Market
Monthly and Market Quarterly on various industries. Market Weekly (Monthly and Quarterly) is the
important step to understand the investment potential in China market.

We have over 600 clients worldwide, including the largest commercial and investment banks;
insurance companies; research institutions; financial services firms; mutual funds; manufacturers;
utilities; and industrial and technology clients.

Address: 1105, Tower B, Cai zhi International
Building, Zhongguancun East Road No.18, Haidian
District, Beijing, Post:100083

Tel: 0086-10-82600828, 82600893

Fax: 0086-10-82600829

Mail: report@researchinchina.com



