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As of the end of 2010, there were 3.33 million networked

POS machines in China, up 925,700 units or 38.5% year on

year. 

The fast-growing ownership of networked financial POS

machines doesn’t mean that the Chinese financial POS

machine market has been saturated. In China, each POS

machine corresponds to 724 bank cards, far outnumbering

developed countries’. In the long run, there is still enormous

potential demand for POS machines to be developed in

China. In the short run, China’s banking industry is

accelerating the EMV migration from magnetic stripe card to

IC card, making it possible for the demand from financial POS

machine inventory transformation to increase rapidly.

Furthermore, the improvement of the bank card payment

security resulted from the EMV transformation will increase

the incremental demand in the mid-to-long term. 

Abstract

With the rising consumption level and improving consumer

awareness in China, the demand for bank card payment is

growing, and the number of merchants in the POS network is

rapidly increasing, promoting the demand for financial POS

machines. As of the end of 2010, there were 2.18 million

merchants in the interbank-payment-network, up 610,000

merchants or 38.9% year on year. 

Number and Growth Rate of Merchants in China’s Financial 

POS Network, 2004-2010 (1,000)

Source: People's Bank of China; ResearchInChina



Shenzhen Xinguodu Technology Co., Ltd. is engaged in

the research and development, production and sales of

financial POS machines. It has developed rapidly in recent

years, with the sales volume of financial POS machines

increasing from 21,000 units in 2007 to 220,000 units in 2010.

It went public on the Shenzhen Stock Exchange GEM in

October 2010. 

LANDI Commercial Equipment Co., Ltd. is one of the largest 

financial POS vendors in China. In 2008, it was acquired by 

Ingenico, one of the largest financial payment providers in the 

world. It sold more than 500,000 financial POS machines in 

China in 2010. 

PAX Global Technology Limited is an electronic funds 

transfer at point-of-sale (EFT-POS) terminal solution provider 

occupying a large share in the Chinese market. In 2010, it was 

spun off from Hi Sun Technology, and went public on the HKEx.

VeriFone is the world's largest provider of financial payment 

solutions. In 2010, it acquired the financial payment businesses 

including POS machine business of Hypercom and Gemalto to 

secure its leadership in the global market. However, its 

business in China has shown a downward trend due to the 

impact from local enterprises. 
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