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STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant

competitor information, analysis, insight and projection on the
competitive pattern and key companies in the industry, crucial to the
development and implementation of effective business, marketing and

R&D programs.

REPORT OBJECTIVES

€ To establish a comprehensive, factual, annually updated and cost-
effective information base on market size, competition patterns,
market segments, goals and strategies of the leading players in the
market, reviews and forecasts.

€ To assist potential market entrants in evaluating prospective
acquisition and joint venture candidates.

€ To complement the organizations’ internal competitor information
gathering efforts with strategic analysis, data interpretation and
insight.

€ To suggest for concerned investors in line with the current
development of this industry as well as the development tendency.

€ To help company to succeed in a competitive market, and

METHODOLOGY

Both primary and secondary research methodologies were used
in preparing this study. Initially, a comprehensive and exhaustive
search of the literature on this industry was conducted. These
sources included related books and journals, trade literature,
marketing literature, other product/promotional literature, annual
reports, security analyst reports, and other publications.
Subsequently, telephone interviews or email correspondence
was conducted with marketing executives etc. Other sources
included related magazines, academics, and consulting

companies.

INFORMATION SOURCES
The primary information sources include NBS(National Bureau
of Statistics of China), China Customs, Wind and China

Association for Pharmaceutical Equipment etc.
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Abstract

In recent years, Chinese pharmaceutical equipment industry has witnessed significant growth in both product
guality and technological content, as well as steady rise of sales volume. According to China Association For
Pharmaceutical Equipment (CAPE), the gross output value of Chinese pharmaceutical equipment industry hit RMB12.83
billion, up 37.1% YoY, the sales grew 50.1% year on year to RMB12.86 billion, and the total profit increased 68.1% YoY to
RMB1.383 billion in 2010.

Sales of Chinese Pharmaceutical Equipment Industry, 2005-2010
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As the products of Chinese pharmaceutical equipment industry are characterized by various types, the enterprises generally
adopt the business model of customization, so the industry presents a low degree of market concentration, with CR4
approximating 20%-25%. Presently, domestic major pharmaceutical equipment companies, for instance, Shinva Medical,
Tofflon and China Sun Pharmaceutical Machinery, mainly focus on drying, sub-packaging and sterilization facilities. It is expected
that the market size of sterilizer, freeze dryer and large volume parenteral (LVP) production line will hit RMB6.5 billion, RMB7.5

billion and RMB1.2 billion respectively in 2013 fueled by factors including the industry transformation caused by new GMP.

The development of pharmaceutical equipment industry is closely related with factors including the status quo and market
capacity of pharmaceutical industry. Foreign pharmaceutical equipment enterprises, such as Bosch and IMA, basically
monopolize foreign-funded pharmaceutical market in China by virtue of their advantages in brand and technology, while
domestic pharmaceutical equipment companies dominate domestic-funded pharmaceutical market by their edges in price and
localization, for example, the disinfectors and sterilizers of Shinva Medical occupy more than 70% of the market share. However,
the share of foreign pharmaceutical equipment companies in the domestic-funded pharmaceutical market is likely to

grow.
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Since 2010, the introduction of new GMP certification and new emission standard for water pollutant and the availability of “Key
New Drug Innovation” earmark have stimulated the production scale expansion, existing equipment transformation and
upgrading of pharmaceutical companies. From January to September of 2011, the investment in fixed assets of Chinese
pharmaceutical industry totaled RMB182.64 billion, rising 39.9% year on year. Driven by the pharmaceutical industry, the sales
of pharmaceutical equipment industry also saw a surge. The sales of pharmaceutical equipment industry are estimated to
continue rapid growth in 2011-2012 and reach a peak between 2013 and 2014.

The report covers the followings:

» Status quo of Chinese pharmaceutical equipment industry, including industry development, industry concentration, entry

barriers, competition pattern, current situation and trend of industry technologies, etc.

> Industry chain of Chinese pharmaceutical equipment, covering the impact of upstream sectors on the industry, current

situation of downstream pharmaceutical industry and the impact of new GMP on the industry, etc.

> The forecast of Chinese pharmaceutical equipment market size and three major market segments of sterilizer, drying

equipment and LVP production line, enterprise development pattern and market competition trends.

> The production, operation, investment, M & A, and development forecast of 10 major pharmaceutical equipment producers

in China, including Shinva Medical, Tofflon and China Sun Pharmaceutical Machinery, etc. Copyright 2011 ResearchinChina
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