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STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant

competitor information, analysis, insight and projection on the
competitive pattern and key companies in the industry, crucial to the
development and implementation of effective business, marketing and

R&D programs.

REPORT OBJECTIVES

€ To establish a comprehensive, factual, annually updated and cost-
effective information base on market size, competition patterns,
market segments, goals and strategies of the leading players in the
market, reviews and forecasts.

€ To assist potential market entrants in evaluating prospective
acquisition and joint venture candidates.

€ To complement the organizations’ internal competitor information
gathering efforts with strategic analysis, data interpretation and
insight.

€ To suggest for concerned investors in line with the current
development of this industry as well as the developmenttendency.

€ To help company to succeed in a competitive market, and

METHODOLOGY

Both primary and secondary research methodologies were used
in preparing this study. Initially, a comprehensive and exhaustive
search of the literature on this industry was conducted. These
sources included related books and journals, trade literature,
marketing literature, other product/promotional literature, annual
reports, security analyst reports, and other publications.
Subsequently, telephone interviews or email correspondence
was conducted with marketing executives etc. Other sources
included related magazines, academics, and consulting

companies.
INFORMATION SOURCES

The primary information sources include National Bureau of

Statistics of China, China Customs and industry association etc.
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Abstract

In spite of gloomy global economic situation, the mining equipment &
machinery industry has shown relatively stable growth on account of the
three as follows: first, most of the metal ores have been mined for half a
century or even longer, so the ore grade declines year by year. For
example, the copper ore grade was 0.91% in 1985, but it falls to below
0.75% in 2012; it is expected to drop to 0.70% in 2015. The copper
output can not be raised, and the copper price remains comparatively
stable. Once the demand increases slightly, the copper price is likely to
soar. To raise the output, the mines have to apply more sophisticated
equipment; if the grade declines severely, they may replace all old

equipments with new ones.

Second, in the mining equipment & machinery industry, the working
conditions are harsh and the equipment has rather a short lifespan. For
instance, a shearer's lifespan lasts five years, while the drum bitting of a

roadheader only has the lifespan of 2-3 months.

Third, the follow-up maintenance costs and service costs of mining
equipment & machinery are quite high. Take a shearer as an
example, the maintenance costs in five years double the first
purchase price. For international large-sized mining equipment
manufacturers, over half of their revenue comes from after-market

services.

Revenue of Major Global Mining Machinery Manufacturers,
201-2012 (USD min)

2000 amn 2012 (E)
Joy Global 3524 4,404 5688
Bucyrus International 3,651 51388 6,026
(Caterpillar)
Sandvik 3,865 4954 5421
AtlasCopco 2148 2329 3,325
Metso 1,994 2692 3,047
FLSmidth 1,398 145 1,745
Boart Longyear 1475 2020 2438
COutotac 920 1,306 1,808

Source:RIC™ Global and China Mining Equipment and Machinery Industry Report, 2011-2012"
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It is better that the mining equipment is supplied by complete sets. If all
of the equipment is provided by the same manufacturer, the subsequent
maintenance costs can be reduced greatly. Therefore, mining
equipment manufacturers often merge and acquire other companies to
expand the market; every giant has experienced 10-20 M & A cases. At
the end of 2010, Caterpillar acquired Bucyrus for USD8.8 billion; in
2012, it acquired ERA Mining Machinery for USD887 million. In early
2012, Joy Global acquired IMM.

There are numerous mining equipment manufacturers in Northern
Europe, and most of them are located in Finland, Sweden, Denmark
and northern Germany. Sandvik and AtlasCopco are Swedish
manufacturers, Metso and Outotec are Finnish manufacturers, while
FLSmidth is a Danish manufacturer. Besides, there are many small
producers. Although European sovereign debt crisis spreads and
economies run badly, these manufacturers have seen prosperity, with

the new orders and revenue almost growing by 20% each in Q1 2012.

Chinese mining equipment & machinery manufacturers are mainly
coal mining machinery manufacturers. In China, there are over 100
coal mining machinery manufacturers, and 95% of coal mining
machinery is produced by China independently. Coal mining
machinery includes four major categories, namely roadheaders,
shearers, scraper chain conveyors and hydraulic supports. Tiandi
Science & Technology and Sany are main roadheader
manufacturers. Tiandi Science & Technology is also a shearer giant.
Roadheaders and shearers are with high technical content, while
scraper chain conveyors feature low technology, so there are many
scraper chain conveyor manufacturers. Most of hydraulic supports
are involved with low technology, but the ones with the resistance of
more than 10,000 KN require high technology. Also, there are many

hydraulic support manufacturers.
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