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METHODOLOGY 

Both primary and secondary research methodologies were used

in preparing this study. Initially, a comprehensive and exhaustive

search of the literature on this industry was conducted. These

sources included related books and journals, trade literature,

marketing literature, other product/promotional literature, annual

reports, security analyst reports, and other publications.

Subsequently, telephone interviews or email correspondence

was conducted with marketing executives etc. Other sources

included related magazines, academics, and consulting

companies.

INFORMATION SOURCES

The primary information sources include the Company Reports,

and National Bureau of Statistics of China etc.

STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant

competitor information, analysis, insight and projection on  the

competitive pattern and key companies in the industry, crucial to the

development and implementation of effective business, marketing and

R&D programs.

REPORT OBJECTIVES

 To establish a comprehensive, factual, annually updated and cost-

effective information base on market size, competition patterns, 

market segments, goals and strategies of the leading players in the 

market, reviews and forecasts. 

 To assist potential market entrants in evaluating prospective 

acquisition and joint venture candidates. 

 To complement the organizations’ internal competitor information 

gathering efforts with strategic analysis, data interpretation and 

insight.

 To suggest for concerned investors in line with the current 

development of this industry as well as the development tendency.

 To help company to succeed in a competitive market, and 

understand the size and growth rate of any opportunity.
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Abstract
Due to uncertainties including sluggish global economic recovery and 

volatile geopolitical environment in Middle East and North Africa since 

2011, the global crude oil prices have long been lingering at as high as 

USD110/barrel, fueling the strong surge in the oil & gas exploration 

expenditure worldwide. Consequently, the demand for steel tube 

products such as oil well pipes and oil & gas transmission pipes has 

been greatly boosted. 

In China petroleum & natural gas transmission market, “West-to-East 

natural gas transmission” project and offshore petroleum and natural gas 

resources exploitation during the 12th Five-year Planning period are 

expected to lead the tide of oil & gas pipeline construction. In China, the 

total length of oil & gas pipeline network will hit 150,000 km as of 2015, a 

sharp increase compared with the 82,000 km in 2011. During 2012-2015, 

a total of seven oil & gas transmission trunk networks and ten regional 

supporting pipe networks are scheduled to start construction in China, 

expecting to generate the demand for 11.38 million tons of SSAW and 

LSAW. 

At present, SSAW and LSAW for petroleum & natural gas transmission in 

China witness high market concentrate rate, with the market share 

dominating by nine enterprises including Shandong Shengli Steel Pipe, 

Baoji Petroleum Steel Pipe and Panyu Chu Kong Steel Pipe and five 
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affiliated companies under CNPC and Sinopec. 

Oil Well Pipe Market 

Due to China’s robust demand for petroleum and natural gas in 

recent years, three leading petroleum tycoons - CNPC, CNOOC, 

and Sinopec - have increased their investment in petroleum 

exploitation. In 2012, CNPC and Sinopec planned to input 

RMB251.1 billion in exploitation and development, up 14% 

compared with that in 2011. As such, CNOOC spent more than 

RMB58 billion to intensify exploitation and development, with the 

respective investment in exploitation, development and production 

accounting for 17%, 68% and 14%. Driven by this, the oil well pipe 

market demand of China is expected to hit 4.7 million tons in 2015. 

Oil Well Pipe Manufactures 

In 2012, the annual capacity of oil well pipe of China realized 10.50 

million tons. However, most oil well pipe enterprises can only 

produce API products. As a result, low-and medium-end products 

saw excess capacity, while some high-end products are short of 

supply and needed to import from other countries. Thus far, the 

supply pattern in China oil well pipe market has been relatively 

stable, with more than 80% market share being dominated by 

leading producers such as BaoSteel, Jiangsu Changbao Steel Tube, 

WSP Holdings Limited, Tianda Oil Pipe, and Valine Steel.
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