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METHODOLOGY  

Both primary and secondary research methodologies were used 

in preparing this study. Initially, a comprehensive and exhaustive 

search of the literature on this industry was conducted. These 

sources included related books and journals, trade literature, 

marketing literature, other product/promotional literature, annual 

reports, security analyst reports, and other publications. 

Subsequently, telephone interviews or email correspondence 

was conducted with marketing executives etc. Other sources 

included related magazines, academics, and consulting 

companies. 

 

INFORMATION SOURCES 

The primary information sources include Company Reports, 

and National Bureau of Statistics of China etc. 

 

  

 

 

STUDY GOAL AND OBJECTIVES 

This report provides the industry executives with strategically significant 

competitor information, analysis, insight and projection on  the 

competitive pattern and key companies in the industry, crucial to the 

development and implementation of effective business, marketing and 

R&D programs. 

  

REPORT OBJECTIVES 

 To establish a comprehensive, factual, annually updated and cost-

effective information base on market size, competition patterns, 

market segments, goals and strategies of the leading players in the 

market, reviews and forecasts.  

 To assist potential market entrants in evaluating prospective 

acquisition and joint venture candidates.  

 To complement the organizations’ internal competitor information 

gathering efforts with strategic analysis, data interpretation and 

insight. 

 To suggest for concerned investors in line with the current 

development of this industry as well as the development tendency. 

 To help company to succeed in a competitive market, and 

understand the size and growth rate of any opportunity. 
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Abstract 
 
Automatic fare collection (AFC) system is widely used in urban rails and 

high-speed railways. 

 

By the end of 2013, 19 Chinese cities had put 87 urban rail lines into 

operation with the operating mileage of 2,539 km, of which 56 lines, 

1,788 km (70.42%) and 1,017 operating stations were contributed by top 

six cities - Beijing, Shanghai, Guangzhou, Shenzhen, Chongqing and 

Tianjin. In 2014, it is expected that 13 Chinese cities will launch new rail 

lines, with 403.5 km and 270 stations to be added. 

 

China had opened 37 high-speed railways with the total operating 

mileage of 11,152 km as of the end of 2013. In 2014-2015, China will 

fulfill the construction of 12 new high-speed railways with the operating 

mileage of 8,887 km. The booming high-speed railways will boost the 

railway passenger transportation capacity and offer market opportunities 

for AFC system. 

  

Chinese AFC system vendors include: GRG Banking Equipment, 

Potevio, Shanghai Huahong Jitong Smart System, Shandong New 

Beiyang Information Technology, China National Software & Service, 

Founder International, Shanghai Huateng Software Systems and 

Gaoxin Modern Intelligent System. 
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The AFC equipment and core modules produced by the 

Chinese AFC giant GRG Banking Equipment have been 

applied to more than thirty urban rail transportation and high-

speed passenger railway lines in China. In H1 2013, GRG 

Banking Equipment won the bid for the Project of Banknote 

Change, Ticket & Card Sale and Recovery Modules in Ningbo 

and signed a contract about Changsha Metro Line 2 Project; 

meanwhile, its AFC revenue grew 98.47% year on year to 

RMB47.20 million. 

 

Huahong Jitong is the only system provider focusing on AFC 

system in China. Since 2013, the slowdown of some municipal 

construction projects as well as long construction period have 

impacted the revenue of the company. From January to 

September 2013, Huahong Jitong achieved the revenue of 

RMB148.9 million, down 22.97% year on year; its net income 

dropped by 22.25% year on year to RMB16.7 million. From 

2009 onward, Huahong Jitong has extended its market outside 

Shanghai, and won the rail transportation projects in Suzhou, 

Xi'an, Kunming and Harbin through tenders. In H1 2013, the 

revenue in the regions outside Shanghai accounted for 69.58% 

of the company’s total revenue. 



The report mainly includes the following aspects: 

※ Development course, industrial policies, market size and competition patterns of China AFC system industry;  

※ Current construction, future planning and AFC system application in China urban rail transportation industry; rail transportation and 
corresponding AFC system application in major cities;  

※ Construction, future planning and AFC system application in China high-speed railway industry;  

※ Operation, revenue structure, AFC system business, main AFC system projects and main clients of nine Chinese AFC system 
providers;  

※ Operation, AFC system business and development in China of six overseas AFC system providers.  
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