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STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant

competitor information, analysis, insight and projection on the
competitive pattern and key companies in the industry, crucial to the
development and implementation of effective business, marketing and

R&D programs.

REPORT OBJECTIVES

€ To establish a comprehensive, factual, annually updated and cost-
effective information base on market size, competition patterns,
market segments, goals and strategies of the leading players in the
market, reviews and forecasts.

€ To assist potential market entrants in evaluating prospective
acquisition and joint venture candidates.

€ To complement the organizations’ internal competitor information
gathering efforts with strategic analysis, data interpretation and
insight.

€ To suggest for concerned investors in line with the current
development of this industry as well as the developmenttendency.

€ To help company to succeed in a competitive market, and

METHODOLOGY

Both primary and secondary research methodologies were used
in preparing this study. Initially, a comprehensive and exhaustive
search of the literature on this industry was conducted. These
sources included related books and journals, trade literature,
marketing literature, other product/promotional literature, annual
reports, security analyst reports, and other publications.
Subsequently, telephone interviews or email correspondence
was conducted with marketing executives etc. Other sources
included related magazines, academics, and consulting

companies.
INFORMATION SOURCES

The primary information sources include Company Reports,

and National Bureau of Statistics of China etc.
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Abstract

Rare earth, also known as rare earth metal or rare earth element,
collectively refers to lanthanides (including fifteen elements) and
closely-related scandium and yttrium. At present, rare earth resources
have been discovered in about 35 countries and regions around the
world, with total reserves of 140 million tons, of which 39.3% are
owned by China.

As China is rich in rare earth resources and has made strenuous
efforts in mining, over 90% of global rare earth output comes from
China. However, affected by the government’s control on exploration
of rare earths, the output of rare earth in China has been continuing to
decline in recent years, to 83,400 tons in 2013, down 16.6% from a
year ago.

China is not only a large producer of rare earth but a big consumer,
with consumption in 2013 approximating 79,000 tons. Among all
application fields, magnetic materials made the largest contribution,
accounting for 45% or so.

Besides satisfying domestic demand, China’s rare earth and its
products are also exported to the United States, Japan, South Korea
and Hong Kong, with export volume of rare earth products reaching
about 22,500 tons in 2013, surging by 38% from the previous year.
However, hit by sluggish domestic and foreign demands, the price for
rare earth has been falling, resulting in a year-on-year decline of 37%
in export value of Chinese rare earth products in 2013.

In recent years, rare earth industry has been seriously jeopardized
by weak international and domestic economies, falling rare earth
price and China’s restriction on exploitation and export quota. In
response to undesirable market changes, most of companies in the
industry have started to improve the industrial chain of rare earth.
Among them, China Minmetals Rare Earth Co., Ltd. set about
expanding capacity of magnetic material which embraces good
market prospects; Taiyuan Twin-Tower Aluminum Oxide Co., Ltd.
started to expand to upstream so as to increase raw material
supplies; China Nonferrous Metal Industry's Foreign Engineering and
Construction Co., Ltd. and Rising Nonferrous Metals Share Co., Ltd.
stepped up exploitation and reserves of rare-earth mines.

Inner Mongolia Baotou Steel Rare-earth (Group) Hi-tech Co.,
Ltd.: In July 2013, Phase-I 15,000 tons permanent magnet material
project was completed and will be expanded to a capacity of 30,000
tons. The products are mainly used in VCM, hybrid and normal cars,
wind generators and MRI imagers.

Taiyuan Twin-Tower Aluminum Oxide Co., Ltd.: In June 2013,
Zhejiang Innuovo Magnetics Co., Ltd, the wholly-owned subsidiary of
the company, invested RMB 92.4967 million to raise its stake in
Ganzhou Tongcheng Rare Earth New Material Co., Ltd. (with rare
earth NdFeB wastes processing as its primary business), and will
hold 49.95% of Tongcheng Rare Earth once the capital increase is
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China Nonferrous Metal Industry's Foreign Engineering and Construction Co., Ltd.: In October 2013, its holding subsidiary NFC
Southern Rare Earths (Xinfeng) Co., Ltd. signed a cooperation agreement on exploiting and operating rare earth resources in Xinfeng with
People’s Government of Xinfeng County, Guangdong. As agreed upon, the two sides will jointly set up a rare earth mining company-- NFC
Southern Rare Earths (Xinfeng) Mining Co., Ltd. that specializes in exploitation and operation of rare earth mines.

China Rare Earth Industry Report, 2013-2016 by ResearchInChina highlights the following:
Supply and consumption of and key companies in global rare earth industry;

Industrial environment, policy environment and regional development of China rare earth industry;
Supply and demand, export and market prices of China rare earth industry;

Application of rare earth metals in China by segment;

Operation and development of 13 key Chinese rare earth producers;

Operation and development of 5 Chinese rare earth new material producers.

Rare Earth Business Income of Main Enterprises in China, 2013

Inner Mongoha Baotou Steel Rare-Earth(Group) Hi-Tech Co., Ltd Unit: RMB min
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Source: ResearchinChina { China Rare Earth Industry Report , 2013-2016> 338
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