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STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant

competitor information, analysis, insight and projection on the
competitive pattern and key companies in the industry, crucial to the
development and implementation of effective business, marketing and

R&D programs.

REPORT OBJECTIVES

€ To establish a comprehensive, factual, annually updated and cost-
effective information base on market size, competition patterns,
market segments, goals and strategies of the leading players in the
market, reviews and forecasts.

€ To assist potential market entrants in evaluating prospective
acquisition and joint venture candidates.

€ To complement the organizations’ internal competitor information
gathering efforts with strategic analysis, data interpretation and
insight.

€ To suggest for concerned investors in line with the current
development of this industry as well as the development tendency.

€ To help company to succeed in a competitive market, and

METHODOLOGY

Both primary and secondary research methodologies were used
in preparing this study. Initially, a comprehensive and exhaustive
search of the literature on this industry was conducted. These
sources included related books and journals, trade literature,
marketing literature, other product/promotional literature, annual
reports, security analyst reports, and other publications.
Subsequently, telephone interviews or email correspondence
was conducted with marketing executives etc. Other sources
included related magazines, academics, and consulting

companies.
INFORMATION SOURCES

The primary information sources include Company Reports,

and National Bureau of Statistics of China etc.
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Abstract

With growth of commercial vehicle output in 2013, vehicle diesel engine
market has warmed up with the annual output reaching 3.563 million
sets, increasing 7.3% YoY but still below 3.936 million sets in 2010 and
3.59 million sets in 2011. in January-February, 2014, China vehicle
diesel engine output was 648,467 sets, representing an increase of
8.2% over the same period in 2013.

In 2013, there were 21 vehicle diesel engine manufacturers in China,
and the TOP five were Guangxi Yuchai, Weichai Power, Anhui
Quanchai Engine, FAW Group and Jiangling Motors. Among them,
Weichai Power sold 516,000 sets of vehicle diesel engines in 2013,
surging 98.7% YoY, standing at 14.5% of sales volume of the whole
industry. It enjoyed the highest growth rate of sales volume among all
vehicle diesel engine manufacturers. Weichai Power's rapid rise in sales
volume benefited from the substantial increase of truck sales of its major
client --Foton Daimler.

In 2013, Weichai Power achieved revenue of RMB 58.31 billion, a
year-on-year increase of 21% YoY and net income of RMB 3.82 hillion,
up 18% Yoy.

In 2014, the National IV Diesel Engine Emission Standards are being
widely implemented, the installation rate of China's high-pressure
common rail engine will increase from 30% in 2013 to 60%-70%. As it
enjoys greater superiority in high pressure common rail engine
technology, in 2014 Weichai's sales volume of diesel engine are
expected to be further improved.

China's economy is in a transition phase and economic growth is
slowing down. These factors will result in fluctuations in market
demand for diesel engine. Furthermore, China's passenger vehicle
diesel engine market penetration is still very low, thus in the future, the
growth stimulus for Chinese vehicle diesel engine market will still
come to commercial vehicles.
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Sales Volume and Market Share of Diesel Engine Manufacturers in
China, 2013 (Unit)

S Market Share
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Velume
sales volume)
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