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STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant

competitor information, analysis, insight and projection on the
competitive pattern and key companies in the industry, crucial to the
development and implementation of effective business, marketing and

R&D programs.

REPORT OBJECTIVES

€ To establish a comprehensive, factual, annually updated and cost-
effective information base on market size, competition patterns,
market segments, goals and strategies of the leading players in the
market, reviews and forecasts.

€ To assist potential market entrants in evaluating prospective
acquisition and joint venture candidates.

4 To complement the organizations’ internal competitor information
gathering efforts with strategic analysis, data interpretation and
insight.

€ To suggest for concerned investors in line with the current
development of this industry as well as the development tendency.

€ To help company to succeed in a competitive market, and

METHODOLOGY

Both primary and secondary research methodologies were used
in preparing this study. Initially, a comprehensive and exhaustive
search of the literature on this industry was conducted. These
sources included related books and journals, trade literature,
marketing literature, other product/promotional literature, annual
reports, security analyst reports, and other publications.
Subsequently, telephone interviews or email correspondence
was conducted with marketing executives etc. Other sources
included related magazines, academics, and consulting

companies.
INFORMATION SOURCES

The primary information sources include Company Reports,

and National Bureau of Statistics of China etc.
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Abstract

Global and China Mobile Phone Display Industry Report, 2014-2015
focuses on the following:

1. Overview of TFT-LCD

2. TFT-LCD industry chain

3. LCD market and industry

4. Mobile phone display market and industry

5. 14 major mobile phone display companies

China is the world’s largest smart phone market, but has experienced a
decline in 2014, due to slower domestic economic growth and already
high penetration of smart phones, presenting some kind of saturation on
the market. Smart phone shipments reached 312 million units in China
during Jan.-Oct. 2014, sliding by 10.4% compared with the same period
in 2013, and is expected to arrive at 398 million units throughout the
year 2014, down 9% against 2013. It is projected that China’'s economy
will grow much slower in 2015, probably more dramatically than that in
2014. The Chinese smart phone market is estimated to fall by 13% in
2015 with 346 million units shipped.

Major Suppliers of Display for Key Mobile Phone Vendors in China

Display supplier Display  supplier Display supplier for Market share in

for high-end for mid-range low-end mobile Chinain 2014

mobile phone mobile phone phone
Samsung Samsung Display ~ CPT\ BOE BOE 13.50%
Xiaomi SHARP\JDI AUD AUD 12.50%
Lenovo 101 BOE\TIANMA 12.20%
Coolpad JoI AUO\INNOLUX CPT\BOE\TIANMA 12.00%
Huawei 101 LGD\AUO BOE\TIANMA 11.50%
Vivo JoI LGD\AUO 7.00%
iPhone JDI\LGD\SHARP 7.00%
OPPO SHARP\JDI AUO\INNOLUX 5£.20%
ZTE 101 HANNSTAR\INNOLUX BOE\TIANMA 5.10%
Meizu SHARP 1.80%
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Entering the year 2014, Chinese smart phone market has undergone dramatic changes, reflected by surprisingly rapid development of 4G
and substantial increase in market share of domestic vendors and retreat of foreign brands. On the one hand, 4G mobile phones held only
7.4% of the Chinese mobile phone market in Feb. 2014, but the figure rose to 63.3% in Oct., compared with 83.8% in Feb. and 21.3% in Oct.
for 3G mobile phones. On the other hand, local vendors excel at hype-style marketing, which is very effective to Chinese consumers. Local
brands, especially Xiaomi, are far superior to foreign brand in the aspect of marketing tools.

Moreover, the market concentration was greatly enhanced. Top ten smart phone vendors together took up less than 70% market share in
2013, but the figure rose to over 85% in 2014, and is expected to exceed 90% in 2015, further squeezing the living space of small vendors.
Fourth, Internet sales channel changed rules of market game. Smart phone sold over the Internet made up only 10% in 2013 but more than
20% in the third quarter of 2014. Furthermore, as operators cancelled subsidies, mobile phone vendors are stepping up their efforts on
Internet sales.

Contrary to what most people think, the Chinese brands, like Vivo and OPPO, are demanding on mobile phone display. More than half of
displays for OPPO mobile phones come from Japanese JDI and Sharp, over 90% from Sharp for Meizu, 1/3 from Sharp for Xiaomi and 1/4
from JDI for Huawei. By contrast, foreign brands adopt cheap displays, like Samsung which purchases low-end non- AMOLED displays
mainly from Chinese BOE and Giantplus.

With regard to industry, as the resolution of mobile phone display rises quickly, investmentin LTPS is hot. By the end of 2016, there will be at
least five G6 LTPS fabs and one G5.5 LTPS fab running in China, including G6 of AUO in Kunshan, BOE in Ordos and Chengdu, China Star
in Wuhan, Foxconn in Chengdu, and G5.5 of Tianma in Xiamen. These production lines will cause severe oversupply in low-end market and

sharp price decline; in high-end market, JDI, Sharp and LG Display are still able to make high profits by relying on In-Cell.

In respect to touch screen, with Wintek placed into bankruptcy protection, OGS and TOL touch screen market will shrink significantly. After
years of development, In-Cell has been quite mature, and its price competitiveness has become more obvious. Being lighter and thinner, In-
Cell sees a massive market expansion. Some local brands have introduced mobile phones with In-Cell display. It is projected that In-Cell
display will approached 25% in 2015 and 43% in 2017. Plug-in touch screen is likely to contract drastically.
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Selected Charts

® Color Filter Production Process

* TFT Production Process

* LCD Production Process

* 1GZO Capacity Distribution by Vendor, 2014-2016E

* Global IGZO (Oxide) Production Lines

* Global LCD Glass Substrate Demand, 2010-2011

* Global LCD Glass Substrate Market Size, 2010-2011

* Market Share of Major Global TFT-LCD Glass Substrate Manufacturers, 2014

* Shipments of Major Global TFT-LCD Glass Substrate Manufacturers by Size

* Revenue and Gross Margin of Corning, 2008-2014

* Corning's Revenue and Net Income from TFT-LCD Glass Substrate, 2009-2014
* Revenue and Operating Profit of Dongxu Optoelectronic Technology, 2008-2014
¢ List of Production Lines of Dongxu Optoelectronic Technology

* Laptop Computer Display Panel-use Backlight Module Structure

¢ Computer Display Panel Backlight Module Structure

e TV Panel Backlight Module Structure

* Cost Structure of Backlight Module for 13.3-inch LED Laptop Computer Display Panel
® Cost Structure of Backlight Module for 18.5-inch LED Computer Display Panel

® Cost Structure of Backlight Module for 42-inch LED TV Panel

¢ Laptop Computer Case Supply Chain Management (SCM) under Hinge-up Mode
e BLU under Hinge-up Mode

* Open-cell Shipment Proportion, 2006-2012

* Market Share of Global Major Backlight Module Vendors (by Revenue), 2012

* Relationship between BLU-VS-Panel Makers

* Revenue and Operating Margin of Global Major Backlight Module Vendors, 2010-2012
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RICDB service

About ResearchInChina

ResearchInChina (www.researchinchina.com) is a leading independent provider of China business intelligence. Our
research is designed to meet the diverse planning and information needs of businesses, institutions, and professional
investors worldwide. Our services are used in a variety of ways, including strategic planning, product and sales forecasting,
risk and sensitivity management, and as investment research.

Our Major Activities

O Multi-users market reports
O Database-RICDB

O Custom Research

O Company Search

RICDB (http://www.researchinchina.com/data/database.html ), is a visible financial data base presented by map and graph
covering global and China macroeconomic data, industry data, and company data. It has included nearly 500,000 indices
(based on time series), and is continuing to update and increase. The most significant feature of this base is that the vast
majority of indices (about 400,000) can be displayed in map.

After purchase of our report, you will be automatically granted to enjoy 2 weeks trial service of RICDB for free.

After trial, you can decide to become our formal member or not. We will try our best to meet your demand. For more
information, please find at www.researchinchina.com

For any problems, please contact our service team at:
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