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METHODOLOGY 

Both primary and secondary research methodologies were used

STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant Both primary and secondary research methodologies were used

in preparing this study. Initially, a comprehensive and exhaustive

search of the literature on this industry was conducted. These

sources included related books and journals, trade literature,

This report provides the industry executives with strategically significant

competitor information, analysis, insight and projection on  the

competitive pattern and key companies in the industry, crucial to the

development and implementation of effective business, marketing and

marketing literature, other product/promotional literature, annual

reports, security analyst reports, and other publications.

Subsequently, telephone interviews or email correspondence

R&D programs.

REPORT OBJECTIVES

 T t bli h h i f t l ll d t d d t was conducted with marketing executives etc. Other sources

included related magazines, academics, and consulting

companies.

 To establish a comprehensive, factual, annually updated and cost-

effective information base on market size, competition patterns, 

market segments, goals and strategies of the leading players in the 

market, reviews and forecasts. 

INFORMATION SOURCES

The primary information sources include Company Reports,

and National Bureau of Statistics of China etc.

 To assist potential market entrants in evaluating prospective 

acquisition and joint venture candidates. 

 To complement the organizations’ internal competitor information 

gathering efforts with strategic analysis, data interpretation and 

insight.

 To suggest for concerned investors in line with the current 

development of this industry as well as the development tendencydevelopment of this industry as well as the development tendency.

 To help company to succeed in a competitive market, and 

understand the size and growth rate of any opportunity.Room 502, Block 3, Tower C, Changyuan Tiandi Building, No. 18, Suzhou Street, Haidian District, Beijing, China 100080 
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Abstract

In recent years, "Opinions on Promoting the Development of Health Service Industry" and other related policies, the people’s growing 
awareness of health care and the acceleration of population aging have prompted the rapid development of China's hospital industry. As of 
October 2016, there had been a total of 28,584 hospitals in China, an increase of 7,666 compared with that in 2010. It is estimated that 
Chinese hospitals gained the revenue of RMB2,708 billion in 2016, soaring 163.3% over 2010.

Chinese medical insurance system has been gradually perfect and medical resources have swelled radically, laying the foundation for the 
healthy and orderly development of the hospital industry. As of the end of 2015, a total of 666 million Chinese people had enjoyed urban basic 
medical insurance and 670 million people had held new rural cooperative medical insurance, marking the full coverage of medical insurance.medical insurance and 670 million people had held new rural cooperative medical insurance, marking the full coverage of medical insurance. 
At the same time, the national medical and health institutions had offered 7.015 million beds, namely 5.11 beds for per thousand population. 
According to Circular on Accelerating the Construction of Health and Old-age Service Project, medical and health institutions should provide 6 
beds for per thousand population (including inpatients) averagely by 2020.

Driven by the reform of public hospitals and other policies, China has set off a wave of social capital inrush to the medical industry and 
witnessed an upsurge in the number of private hospitals. By the end of October 2016, there had been 15,798 private hospitals in China, 
accounting for 55.3% of the total hospitals. However, the revenue of private hospitals is less than 10% of the total hospital revenue. In the 
forthcoming years, Chinese private hospitals will grow by leaps and bounds, with the number registering 20,262 and the revenue reporting 
RMB639.6 billion by 2020.RMB639.6 billion by 2020.

Specialized hospitals need low investment costs but trigger high return on investment; coupled with the robust demand, they have attracted 
the fanatical investment of social capital. Private hospitals occupy more than 65% of Chinese specialized hospitals. In recent years, the 
revenue of Chinese specialized hospitals has been growing at around 20%; the current revenue exceeds RMB300 billion.
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Among specialized hospitals, ophthalmic hospitals, stomatological hospitals as well as orthopedics & beauty hospitals enjoy 
e ceedingl high profitabilit ith the profit margin of abo e 10% For instance Aier E e Hospital the nation's largest chainexceedingly high profitability, with the profit margin of above 10%. For instance, Aier Eye Hospital, the nation's largest chain 
ophthalmic institution – boasts over 100 stores in the country and serves more than 3 million outpatients annually; in the first half of 
2016, the company achieved the revenue of RMB1.92 billion, the net income of RMB280 million and the net profit margin of 14.6%.

The report highlights the following:p g g g
Overview of China hospital industry, including number of hospitals, revenue, medical services, competition pattern, forecast and 
prospect, etc.;
Status quo of specialized hospitals in China, including overview, analysis on specialized hospitals of all sorts, summary and forecast;
Overview of Chinese medical insurance system, embracing status quo and development trend;
In estment in China hospital ind str incl ding related policies comparison bet een p blic and pri ate hospitals in estment ofInvestment in China hospital industry, including related policies, comparison between public and private hospitals, investment of 
social capital, development directions and business models of foreign-funded hospitals;
Operation, hospital industry layout, development forecast, etc. of 15 enterprises.
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• Medical Service Revenue of Guizhou Yibai Pharmaceutical, 2011-2016
• Revenue and Net Income of Guizhou Yibai Pharmaceutical 2015 2020E
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