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STUDY GOAL AND OBJECTIVES

This report provides the industry executives with strategically significant
competitor information, analysis, insight and projection on the
competitive pattern and key companies in the industry, crucial to the
development and implementation of effective business, marketing and

R&D programs.

REPORT OBJECTIVES

€ To establish a comprehensive, factual, annually updated and cost-
effective information base on market size, competition patterns,
market segments, goals and strategies of the leading players in the
market, reviews and forecasts.

€ To assist potential market entrants in evaluating prospective
acquisition and joint venture candidates.

€ To complement the organizations’ internal competitor information
gathering efforts with strategic analysis, data interpretation and
insight.

€ To suggest for concerned investors in line with the current
development of this industry as well as the development tendency.

€ To help company to succeed in a competitive market, and

METHODOLOGY

Both primary and secondary research methodologies were used
in preparing this study. Initially, a comprehensive and exhaustive
search of the literature on this industry was conducted. These
sources included related books and journals, trade literature,
marketing literature, other product/promotional literature, annual
reports, security analyst reports, and other publications.
Subsequently, telephone interviews or email correspondence
was conducted with marketing executives etc. Other sources
included related magazines, academics, and consulting

companies.
INFORMATION SOURCES

The primary information sources include Company Reports,

and National Bureau of Statistics of China etc.
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Abstract

Coal tar is a key product in coking sector. In 2018, China produced around 20 million tons of coal tar, a YoY drop of 2.4% largely due to a lower
operating rate of coal tar producers that had to be subject to the environmental policy. Coal tar output will still edge down by an estimated 0.5%
in 2019 when capacity optimization and production curtailment persist in the industry. Yet as capacity gets upgraded and demand increases,
coal tar output will pick up in future, expectedly to more than 22 million tons in 2025.

Segment: of China’s coal tar products, over 70% are high-temperature coal tar, a by-product from coke production. High-temperature coal tar
output is predicted to approximate 16.8 million tons in 2025, compared with 15 million in 2018. Curbing production in China has brought about
short supply of such product (apparent consumption ranged at 20 million tons in 2018) and a capacity utilization rate of less than 70%. Medium
temperature coal tar whose output reached a mere 3.86 million tons in 2018 saw an even lower capacity utilization rate of below 30%.

Price: China’s coal tar price showed a upward mobility from 2016 to 2018, hovering at RMB3,000-4,000 per ton in 2018. The price hike resulted
from tight supply. There is little possibility of a drop in coal tar price in the next two years as environmental protection campaigns which started
in 2018 will last to 2020, but the price will rise at a limited rate for higher price has made downstream producers unprofitable.

Application: over 55% coal tar is utilized in deep-processing field where most players, however, have gone into the red due to coal tar price
increase, thus demanding less. The demand from deep-processing domain for coal tar stood at roughly 9.6 million tons in 2018, down 7.7%
from a year earlier, but is predicted to rise a bit in 2019 as part of new deep-processing capacity becomes operational. Carbon black driven by
the growing tire market in recent two years generates the rising demand for coal tar, expectedly needing more than 6 million tons in 2019.

Coal tar and deep-processing industry features low concentration and scattered capacity with CR10 being less than 30% in China. Baoshun
Technology as the coal tar deep-processing enterprise boasting largest production capacity in China, seized a market share of just 4.3% in
2018. The capacity optimization of coal tar makes for a higher concentration of the industry.
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The report highlights the following:

@ Coal Tar (definition, classification, application, industrial chain, etc.);

@ Coal Tar (development environment, market size, market structure, import & export, market price, development tendency, etc.);
@ Upstream coal and coke (market size, market structure, market price, import & export, etc.);

€ Downstream deep-processing market size, imports & exports, market price, etc.;

@ Coal tar industry patterns by regions and competition among enterprises, etc.;

@ Three foreign and twelve Chinese coal tar and deep-processing enterprises (operation, coal tar business, etc.)

Competitive Landscape of China Coal Tar Industry, 2018

m Baoshun Technology
m Shanghai Baosteel Chemical
mXinnuo Lixing Fine Chemical

B Shenmu Tianyuan Chemical

mWuhan Iron and Steel (Group)

m Zhenxing Chemical

» Jiangxi Black Cat Carbon Black
Taixing Jincheng Chemical
Others

Source: ResearchInChina
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