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Abstract

It took us half a year to collect more than 35,000 pieces of information, released by 1,500
Chinese listed companied, on investment projects financed by fund raising and non fund
raising since 2000. Where have all these funds gone? What are the investment trends and
characteristics of various listed companies and industries?

After the information is processed by software and studied by analysts, the investment
direction report concerning various industries is completed, which is classified by time, region
(province, autonomous region and municipality), by purpose and by sector. The report makes
an in-depth study on all the investments projects financed by the 21 listed companies in
computer and intelligent equipment industry from 2000 to 2008, and also makes a summery
on investment trends of the industry, as well as investment features and investment trends of
the 21 listed companies.
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Total Investment from China Listed Computer &
Intelligence Equipment Companies 2000-2008
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Investment Distribution of China Computer &
Intelligence Equipment Industry by Region 2000-2008

Top 10 Companies in Terms of Investment in China
Computer & Intelligence Equipment Industry,
2000-2008 (Unit: CNY1 million)
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The report takes Tongfang as example to introduce the

investment trends and features of an individual company.

Total Annual Investment of Tongfang, 2000-2008
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Regional Distribution of Tongfang's Investment, 2000-2008 Tongfang's Investment Distribution by Purpose, 2000-2008

Unit: CHY 1 million
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Investment Characteristics of Tongfang

It builds industry chains with focus on two major business, information industry and energy environment industry, mainly
including the production and service of products like PC, LED chip, security system, digital TV, digital city and
environment protection.

Its investment is mainly concentrated on North China, covering all large cities in China, and its investment overseas
continues expanding. Tongfang entered a period of rapid growth in the year of 2007.

Besides its continued investment in PC, container inspection system, environment protection technology in recent years, it
also has enlarged the investment in high-tech products, like LED chip, RFID, digital TV and e-government, making its
investment projects scattered.

Its LED chip and software outsourcing business have developed rapidly, beginning to take shape; its security system, digital TV
system, military projects and e-government will maintain a fast development in the following several years, and a bright market future
is foreseeable; its micro-electronics, RFID, and comprehensive utilization of fly ash (environment protection) have huge potential for
business development; its digital city, building energy-saving, environment protection and building lighting will maintain the current
situation of a stable growth; its e-government products will have an explosive growth to strengthen its software outsourcing business,
the growth of which will speed up; its PC gross profit margin continues declining, and laptop has become the key driver of PC market,
while revenue growth of computer hardware equipment manufacturing industry will slow down, and its revenue proportion to the total
revenue will scale down.
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Main Investment Projects of Tongfang

Main M&A of Tongfang

Inuvestment
Crate Praject Motes
(SrYL million)
High brightress LED chip manufacturing and its application
May 13, 2008 00,0000,
industrialization project
Technology deweloprent of digital TV network system baszed on
May 13, 2008 GO0, 0000|
national standard & its application industrializ son project
Digital city application tachnology and information system
Aug, 3, 2007 230,0Z232)
development and industrialization based on e20ME business platform
Added investment in project of Shenyang Tongfang Mulktimedia
Aug, 3, 2007 | Technology Co, on large scale production base of digital TV terminal 228,8000
systern product
Dreveloping military
July 29, 2004 | Setup Tongfang Investrent Co,, Lid 20,0000
projects
Latest Investment Projects of Tongfang
Inwestrment (CHY1
[Crate Project [obe
rmillion)
Increased capital and acquired 6096 stake in Singapore’s Tingai
June 2, 2008 35,3700
Technologies Pte, Ltd
June 3, 2008 Set up Tongfang Photoelctricity Technology Co., Ltd 20,0000
High brightness LED chip manufacturing and s application
May 13, 2008 00,0000
industrialization project
Technology development and application industrializ adon project
May 13, 2002 &00,0000
based on national stand ard of digital TW network systemn
Aprl 30, 2002 Acquired 24,919 equity of Sheny ang Multimedia Technology Co., Led To2000

Inwestment
Crate Praject Motes
[CHYL million)
) Acquired 409 stake in Shanghai BesTy TV Media Co, and Further implemeniting strateqic distrbution in
Feb, 28,
Shanghai BesTV Metwark T Technolo gy Development Co., 150 |digital Tv field
2008
Ltd
Apil 30, | Acquired 24.91% stake in Shenyang Multime dia Technology
79 |Animpartant digital TV production base
2008 Co., Ld
Further enhancing its competitiveneszin digital
Acquired 56.94% stake in Befiing Tongfang GigaMega Tech
Dac, 26, TV and further rationalizing the equity
Co., Ltd and increased its investmant &7
2007 relationship of
Beijing Tongfang GigaMaga Tech Co, Ltd,
Further straightening out industry structure of
Ciec, 26,
Acquired equity of subsidiaries held by Tzinghua 26.9|the company and intenzifying itz cantral over
2006
relav ant industres
Seizing rapid development of market
Sep, 16,
Bought stake in Tellhow Sci-Tech Co., Ltd 19,36 appottunities of relevant industry, like pawer
2004
generators
#ug, 8,  |Bought 25% stake in Beijing Tinghua Tongfang Mainly engaged in IC design and development
10,27
2006 Microelectranics Co,, Ltd of ausiliary system products
March 26, |Bought stake in Shandang Tzinghua Tongfang Luying Mainly engaged in production of high-veltage
9,30
2008 Electronicz Co., Ltd seties of ceramic capacitors & ceramic powder
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